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January 2018
Happy New Year.  As usual I am including a simplified organizer which includes 27 yes/no questions, the privacy policy, my engagement letter and an Audit/ID Protection option.  If you are self-employed, have rentals or itemized last year, I am also including additional customized pages.   Please answer and sign the enclosed 27 yes/no questions. Also sign the engagement and Audit/ID Protection letter before our appointment.  The IRS will start accepting returns Monday, January 22, 2018.  
So much to talk about this year.

Audit/ID Protection:

While this has been available for many years, I have never offered it before.  I did not think it was a good value. With all that is going on, I don’t feel that way anymore. There are 9,214,312 reasons you would want to sign up for the audit protection.  This is the number of contacts the IRS made last year for audits, requesting additional information, underreporting correspondence etc. The service would provide representation for any federal or state inquiries.  I would be available to coordinate the efforts.  In addition, the service would reimburse up to $2,500 of additional tax, interest or penalties that are assessed due to preparer error.  
Due to the countless data breaches that have happened, I feel like almost everyone has had their identity compromised.  According to the 2017 Identity Fraud Study by Javelin Strategy & Research, 15.4 million people were victims of identity theft in the US in 2016. Losses from identity theft totaled $16 billion in 2016. If you have any issues with identity theft, this service would provide assistance to combat the thieves and restore your identity.  If you have an identity theft issue, they would also provide credit monitoring.  

The Audit and ID Protection is available for $44.95.  This is completely optional.  I have enclosed a flyer giving additional details.  I have rarely charged for assistance with correspondence in the past.  Now that I am offering this protection, I will start charging for tax inquiry assistance if you have not signed up for the service.  
Drop-Off/Mail-In Information:

The Equifax data breach was huge and will have long lasting consequences.  At least 143 million people had their names, social security numbers, address and driver’s license number compromised. This is enough to file a fraudulent tax return.  The best way to combat this is to file early.  As I mentioned in last year’s letter, I am often booked solid two to three weeks in the future.  Many of you have started to take advantage of sending or dropping-off your information.  I set aside time daily to work on these drop-offs and the return is completed much sooner than if you scheduled an appointment.  I encourage most of you to utilize this service.  Please make sure you include your yes/no questions, engagement letter, Audit/ID Protection letter and any organizer pages with your information.  Please provide the best number to reach you as I will be calling to ask additional questions.

Self-Employed – 1099 Due Date: 

If you pay someone (other than a corporation) $600 or more for services in your business, you must issue them a 1099-MISC.  This includes rents paid to landlords. Remember, they are due to the recipient and the IRS by January 31.  Get the identification information of anyone before you pay them.  It can be difficult to acquire this information after they have been paid.  Use form W-9 to facilitate this request.  The form W-9 is also what you would use for proof that you did not have to issue the 1099 because they were a corporation.  I order extra 1099s so if you need one, give me a call.

Health Insurance:

If you got insurance through the marketplace, Covered California, I will need your Form 1095-A to complete your return.  I will also need to know the income of any of your dependents that are required to file a tax return.  If you got insurance through your employer or on your own we can prepare your return with just your verbal verification of coverage. 
The penalty for not having health insurance has been repealed starting with the 2019 tax year.  You are still required to have health insurance in 2018.  Discounts are still available through the state of federal programs such as Covered California.  If you need help with Covered California (and who doesn’t) try calling Stephanie at Roger L Stevens (209)533-2222.
Charitable:

Please make sure you have contemporaneous donation slips.  If you are donating “stuff” your receipt must have details of the items donated.  Also, make sure if any donation is $250 or more the receipt includes the phrase, “No goods or services were received for this donation”.

Texting Service:

If I have your cell phone number, you have probably received a few texts from me this year.  I only use it to send information that I feel is important and affects many people. I hope you have found this service helpful.    
New Tax Law:

I have put two summaries of the Tax Cuts and Jobs Act 2017 on my website under the resource tab.  Absolutely everyone will see changes on their return. Check it out at www.BottomLine1040.net.  Right now, I am not sure how much California will or will not conform.  Remember, this starts in 2018 and does not affect the 2017 return we are about to prepare.
Sincerely,

Elizabeth Bally, CPA
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